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ABSTRAC The paper discusses the concept of globalization, its types, and methods for assessing the level of global-

ization, and identifies the features of the methodology for calculating four main globalization indices. The
purpose of the study is to determine the role of globalization indices in characterizing the development of individual countries.
The objectives of the study are to identify the advantages and disadvantages of the existing methods for calculating global-
ization indices, and identify the differences between the two concepts: the purpose of calculating an index and the results of
globalization. The target of the research is the globalization process; the subject is the methodology for assessing indices of
the level of globalization. Research materials and methods: The author used publicly available information materials, including
previously published scientific articles, websites of developers of globalization indices, and materials from international orga-
nizations. The research was carried out using the methods of logical analysis, comparison, and analysis of scientific literature.
Results: The study involved a critical analysis of the methodology for calculating the four most widely used indices of the level
of globalization, and identified their advantages and disadvantages. A pattern has been revealed that the most dynamically
developing countries are not the leaders of the globalization rankings. Conclusions: It is proposed to identify various indices
of the level of globalization based on their specific focus; to avoid using a calculation methodology that combines indicators
characterizing various results of globalization that are not relevant to the specific focus of the corresponding index; and not to
use globalization indices as a tool for characterizing the level of economic development.
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AH HOTA M PaccMoTpeHbl noHaTHe «rnobanunsaums», ee BUabl, METOAbI OLEHKM ee ypoBHS. OnpeneneHbl 0CO6eHHO-

Ll CTU MEeTOAMKM pacyeTa YeTbipex OCHOBHbIX MHAEKCOB rnobanusaumu. Llenb nccnenosanuns — onpenenntb
MeCTO MHAEKCOB rnobanv3aumnm npu XxapakTepucTuKe pa3BUTUS OTAE/bHbIX CTPaH. 3aa4u UCCeA0BaHNUS — BbISIBUTb LOCTOMHCTBA
M HeLLOCTATKM CYLLECTBYIOLLMX METOAMK pacyeTa MHAEKCOB rnobanusauum, onpenennTb OTMYUS ABYX NMOHATUIA: LleNb pacyeTta WH-
[leKca 1 pe3ynbTathl robanusauum. O6beKkToM UCCefoBaHUS SBNSETCS Npouecc robanvsaumnm; npeaMeToM — MeToAMKa OLLEHKM
MHAEKCOB YPOBHS rnobanusauuu.
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Mcnonb3oBaHbl 06LIJ,G,EI,OCTyI'IHbIe VIHCDOpMaLI.VIOHHbIe MaTepuanbl — paHee OI'Iy6J'Il/IKOBaHHbIe Hay4Hbl€ CTaTbMK, CauThl pa3pa60T-
YMKOB MHLEKCOB rnobanmsaumnm, MaTepumanbl MEXAYHAPOAHbIX opraHmaauMH. npl/IMEHeHbI MEeTOo bl NTOrMYeCKOoro aHaansa, CpaBHe-

HUA, aHann3a HaquoH nuTepartypbl.

BbinonHex KpMTMHECKMl‘;I dHan3 METOAUKM pacyeTa YeTbipex Hanbonee LWMPOKO NCNOb3yeMbIX MHOEKCOB YPOBHA rnobanusa-
LMK, BbISIBNIEHbI X AOCTOMHCTBA M HEQOCTATKKU. YCTaHOBNEHA 3aKOHOMEPHOCTb, B COOTBETCTBUU C KOTOpOVI Hanbonee AMHAMMUYHO
pa3BuBakOLLMECa CTPpaHbl HE ABNAKOTCA Tngepamu peﬁTVIHFOB rnobanusauumn.

I'Ipe,u,no>KeHo BblAenATb pa3/indHblie NHOEKCbl YPOBHA rno6anusaumm ncxoas U3 Ux LeneBom HanpaBi1€HHOCTU, HE COBMELLATb
B METOAMKE pacyeTa NoKasaTesin, XapakKTepusyuwme pasimiHble pe3ynbraTbl rnobanmsauuu, He cooTBeTCTBYHOWME LeneBon Ha-
npaBneHHOCTU COOTBETCTBYHOLLEro MHAEKCa, He NCNO1b30BaTb MHAOEKCHI rno6anmsauum B Kayectee MHCTPYMEHTA XapaKTepPUCTUKHU

YPOBHA 3KOHOMUYECKOTO pa3BUTUA.

Kn |'OL| E Bbl E (:n O BA' rno6anunsaums; MHAEKCbI; PEUTUHIU; SKOHOMUUYECKOE Pa3BUTUE; MHTETPALMUS; OLEHKA

[ns umtuposauusa: KonaHekos C.B. PeliTuHrv rnobanusaumm: Mex iy 06beKTUBHOM OLLEHKOW M MOUTUYECKMM HappaTUBOM. AHanu3
MeTofonoruyecknx orpaindenmit // Tpancnopt BPMKC. 2026.T. 5. Bein. 1. Cr. 4. https://doi.org/10.46684/2026.1.4. EDN: RNWNRO.

INTRODUCTION

The current situation in economies of the world is
characterized by various trends, with globalization be-
ing one of them.

Globalization is generally understood as a process
of economic, political and social integration of coun-
tries in various fields, such as economy, technology,
transportation, etc. Integration means reducing or
eliminating border barriers to movement of money,
goods, services and people between countries, making
national economies more open [1, 2].

The globalization process can be viewed as building
universal mechanisms for the entire world, including
trade and information networks, global currencies, pay-
ment systems, insurance systems, quality management
procedures, standards, transport systems, cultural ex-
change, and migration processes, that contribute to the
creation of a global market of goods, work and services
in order to improve efficiency in all spheres of life.

Modern globalization is commonly viewed [2] as a
wave-like process, where integration of the world econ-
omy is followed by its disintegration, which is in line
with the Kondratiev’s waves [3]. The first globalization
wave is related to the Great Geographic Discoveries and
the Industrial Revolution which began in England and
ended in 1914 due to the outbreak of the World War L.

In 1914, the disintegration of the world economy
began through the division of the warring parties into
two camps. After the WWI, Great Britain lost its role of
the global leader, while the United States had not yet

gained sufficient financial and industrial power. The
situation was exacerbated by the Great Depression of
1929-1933 and became even worse with the rise of the
Nazi party to power in Germany and the subsequent
outbreak of the World War II in 1939.

The second wave of globalization began with the
end of the World War II and the establishment of the
Bretton Woods system for managing international
monetary relations and trade settlements in July 1944.
This was supported by the Second Industrial Revolu-
tion which began with a boom in the automotive in-
dustry, oil production and refining, and continued with
production of computers, telecommunications tech-
nology, biotechnology, and industrial digitalization.
The United States led the way for the second wave of
globalization driven by financial and economic instru-
ments. Rail transport retained its role during globaliza-
tion, but railway networks had been built in the United
States and Europe by that time, and the main railway
construction and reconstruction projects were concen-
trated in Russia and China. For Russia, this is to a great
extent related to rerouting exports and imports from
the West to the East and South due to the sanctions
policy of unfriendly countries.

ASSESSING THE LEVEL OF GLOBALIZATION

There are various ways for assessing the level of
globalization, but the most common one is to use glo-
balization indices® %3 [4-10]. Nearly all globalization

Humanities portal. URL: https://gtmarket.ru/

2KOF Globalisation Index. ETH Zurich | KOF Swiss Economic Institute. URL: https://kof.ethz.ch/en/forecasts-and-indicators/

indicators/kof-globalisation-index.html.

% Guide to Using the Index. The Centre for the Study of Globalization and Regionalization. URL: http://www2 warwick.ac.uk/fac/

soc/csgr/index/.
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indices are constructed from various sub-indices and
metrics that are subject to three adjustments for the
sake of comparability. First, they are normalized, i.e.
converted from absolute to relative values by being
divided by the gross domestic product or population.
These values are then subject to panel normaliza-
tion, where, for instance, a maximum of a variable
is set equal to one, while the other values are set
within the range from zero to one. After that, the val-
ues of the variables are adjusted for a scale factor,
with the value of indicators in the first (base) year set
to 100%.

A fairly large number of globalization indices
have been developed and are currently in use, with
four main ones being the AT. Kearney/FP Index, KOF
Globalization Index, CSGR Globalization Index, and
Globallndex.

Kearney/FP INDEX

Paper [4] notes that chronologically, the first glo-
balization index was proposed by AT. Kearney (a con-
sulting firm) in partnership with Foreign Policy maga-
zine. The index encompasses the following four aspects
of globalization: economic integration (volume of trade
and foreign direct investment (FDI)); technological con-
nectivity (the number of Internet users, the number
of Internet hosts, and the number of secure servers);
the intensity of personal contacts (international trav-
els and tourism, international telephone traffic, and
personal money transfers); and political integration
(membership in international organizations, personal
and financial participation in the United Nations (UN)
peacekeeping missions, international treaties, and gov-
ernment aid). Foreign direct investment (FDI) is given
an importance weight of 3, volume of trade is given an
importance weight of 2, and the remaining indicators
are given an importance weight of 1.

AT. Kearney are currently focused on rankings of
cities. The latest globalization index included 72 coun-
tries accounting for 97% of the gross domestic product
and 88% of the population of the world and was based
on the data for 2005. This version of the A.T. Kear-
ney/FP Index was topped by Singapore, Hong Kong,
the Netherlands, Switzerland, Ireland, Denmark, the
USA, Canada, Jordan, and Estonia, while Pakistan,
Bangladesh, Turkey, China, Brazil, Venezuela, Indo-
nesia, Algeria, India, and Iran brought up the rear.
Russia ranked 62nd [5]. Since by that time China and
India were confidently emerging as the leading global
economies, Jordan and Estonia were among the out-
siders, and Singapore, Hong Kong, and Ireland were
nowhere near the economic power of the United
States, it can be concluded that the globalization in-
dex is irrelevant for characterizing the development
of national economies.
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Nevertheless, when analysing the current situation,
experts at AT. Kearney and Foreign Policy magazine
put forward the following four potential scenarios for
the development of the global economy [5]:

1. “Globalization 3.0” involving continued integra-
tion which will correct the various systemic deficien-
cies that have been repeatedly pointed out in various
publications.

2. “Polarization” which marks a return to histori-
cal normalcy in which rising geopolitical tensions and
economic rivalries will divide the global economy into
competing blocs of countries. It is notable that A.T. Kear-
ney refers to Polarization (which is also mentioned as
Regionalization) as a return to historical normalcy. Per-
haps, this is an implicit recognition of the fact that as
a system, globalization has a major deficiency: uneven
distribution of benefits among countries, as well as cul-
tural differences, including attitudes toward traditional
values. Correcting this deficiency may result in lower
benefits for globalizing countries, making globalization
itself of little interest to them.

3. “Islandization”, in which nationalism (the term
used by the authors) gains ground in key economies
around the world, leading to dramatic protectionist
measures and drastically reducing global economic
flows. While for A.T. Kearney this looks like an unde-
sirable development, the examples of China, Russia
(after 2005-2010), Indonesia, and Malaysia, which
refused to follow the globalization prescriptions of
the International Monetary Fund (IMF) and adopted
reasonable protectionist measures to protect their
national economies, suggest otherwise. Protectionist
policies have been long pursued by globalizers them-
selves — the United States and the leading European
countries.

4. “Commonization” signifying the fall of consumer
capitalism which defined the recent past. The recent
trends involving the break-up of the established stand-
ard of living of the “golden billion” suggest that this
kind of scenario is not only possible, but it has already
begun to unfold in West European countries. Naturally,
this is absolutely not acceptable for their populations
and political elites.

KOF INDEX

Since 2002, the KOF Swiss Economic Institute has
been measuring the globalization level index (I,,) to as-
sess a degree of a country’s integration into the global
space as a weighted average value [4-7]:

I,=036-I,+039 I, +0.25 I, €Y

where I, is the economic globalization index; I, is the
social globalization index; and I, is the political glo-

balization index; and the importance weights for eco-
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nomic, social, and political globalization are 0.36, 0.39
and 0.25, respectively.

I, is calculated using 24 indicators grouped into the
three categories (sub-indices). The Economic Globaliza-
tion sub-index is measured using two sub-indices: Ac-
tual Flows and Restrictions on Economic Flows. Their
composition is somewhat broader compared to the
AT. Kearney/FP Index.

The Social Globalization sub-index takes into ac-
count three sub-indices: Personal Contacts; Information
Flows; and Cultural Affinity. What makes this method
of calculation different from that used by A.T. Kearney
is the number and content of indicators. For example,
instead of the number of Internet hosts and the num-
ber of secure servers in the AT. Kearney index, the KOF
index uses information about a percentage of house-
holds that have a TV set and the total export and im-
port of newspapers and periodicals.

The International Correspondence and Foreign
Population metrics are used to measure the Personal
Contacts.

The calculation of the Cultural Affinity sub-index,
which is not taken into account in the AT. Kearney In-
dex, uses the number of McDonald’s restaurants, the
number of IKEA stores, and trade in books. It is cer-
tainly doubtful whether the number of restaurants and
stores can be interpreted to reflect the cultural affinity
of peoples, but it is obvious that taking into account the
scope of the presence of McDonald’s in any country is
ambiguous.

On the one hand, the well-known McDonald’s Index
shows the number of Big Macs that can be bought with
the average wage in a given country. While this reflects
the purchasing power of wages, it disregards the local
cost of production, differences in workforce productiv-
ity, or trade profit margins, in particular due to differ-
ences in the prestige of visiting outlets that are referred
to as fast food venues (the low-end price segment) in
some countries and as restaurants (the high-end price
segment) in others. However, on a first approximation,
the comparison is acceptable.

Here we see that the dominance of the American
way of life is imposed on others and national cultural
traditions are suppressed. The obtrusiveness that pro-
vokes rejection in many countries has become one of
the major features of the modern globalization. It is
difficult to say why IKEA stores were chosen for this
group, as in 2000, the Swedish company had stores in
24 countries only. Italian fashion houses, French per-
fume makers, Swiss watchmakers, South Korean elec-
tronics manufacturers, Brazilian coffee makers, Indian
tea makers, and so on could have been equally well
chosen for the purpose.
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In general, it can be stated that as a basis for its
methodology, the KOF Index uses the ESG (Environ-
mental, Social, and Governance) concept, where eco-
nomic globalization indicators are used for Environ-
mental, and political globalization indicators are used
for Governance.

The method for the calculation of the globalization
index does not include any benchmark value (which is
certainly correct) and merely reflects the fact that this
state is variable. Nevertheless, questions arise.

Pepers! [6] indicate that according to data for
2024, the USA ranked 27th (behind Estonia on the
23rd position), despite its leading role in the process,
including through the use of the Navy, whose fleet
could be sent, according to one of the former White
House press secretaries, even “to the shores of Be-
larus”. Although she found it difficult to answer the
question of which sea she was talking about, hard-
ly anyone doubts that in order to achieve its global
goals, the United States is always ready to resort not
only to economic sanctions, but also to military force,
and also that the US ambassador is the most impor-
tant person in many countries.

In the context of the development of their own
countries, the fact that in the published ranking, Rus-
sia (74) and Belarus (77) rank behind Ukraine (47),
China (81) is between Vietnam and the Dominican Re-
public, Brazil (85) is between Kazakhstan, Oman and
Mongolia, and India (94) is between Guatemala and
Trinidad and Tobago, followed by Indonesia (96), com-
mands respect. If we seek a numerical ratio between
the level of globalization and economic development,
then, according to the available data, ranking 60th to
100th among the 208 countries included in the ranking
is optimal, unless, of course, we are talking about the
initiators of the process that count on making undue
super profits. South Africa, ranking 60th in the KOF In-
dex, appears to retain good prospects for economic de-
velopment. However, this is not a dogma, as Malaysia,
for example, ranks 24th.

The KOF indices include other rankings of ques-
tionable credibility as well. For example, in terms of
the Corruption Perceptions Index (reflects the fre-
quency and size of bribery), Belarus (114-120) and
Russia (154) rank behind countries known for their
widespread corruption, such as Sierra Leone, Swa-
ziland, and Uganda, as well as Ukraine (105). The
United States ranks 28th (2025 study). It should be
noted here that the index is determined by the inter-
national non-governmental organization Transpar-
ency International* on the basis of a combination of
publicly available statistics and results of a global sur-
vey (! — so, if you need to tweak something, you can

“Recognized as an undesirable organization in the Russian Federation.
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always survey selected experts?). To make the picture
complete, it should be added that in March 2023, the
Prosecutor General’s Office of Russia designated the
international non-governmental organization Trans-
parency International as undesirable organization
due to “the interference in the internal affairs of the
Russian Federation”.

According to another index, the AML index, one
of the well-known “money laundries” — the offshore
zone of Saint Vincent and the Grenadines — ranks
19th. The United States ranks 66th, which is higher
than the majority of the BRICS countries®. To ensure
this, it is sufficient to pass appropriate laws, making
what was previously a criminal offense a compliant ac-
tivity. An example is the U.S. laws regarding lobbying
which remains prohibited in some states. In the early
2010s, in the United States, there were approximate-
ly 500 registered large lobbying groups, and in 2016,
there were 11,172 lobbyists. Besides, there are lobby-
ists exempt from mandatory registration, for example,
those who earn less than $3,000 per client per quarter.
There is also a separate category known as “friends
of the court” (Latin: amici curiae), who are not legally
considered lobbyists but lobby for desired judicial de-
cisions.

According to the data cited in [6], in the 2014 and
2016 rankings, the USA ranked 18th and 16th, respec-
tively, in terms of political globalization, i.e., it dropped
two positions down in two years. Considering the num-
ber of US military bases across the world (data varies
widely across sources, from 750-800 to over 1,000) and
the country’s influence in virtually all international or-
ganizations, we can argue that the United States should
unquestionably rank first in this respect, regardless of
the intricacies of the method used to calculate the glo-
balization index.

CSGR INDEX

The CSGR Globalization Index is calculated by the
Centre for the Study of Globalization and Regionaliza-
tion of University of Warwick, UK. The key methodo-
logical premise used in constructing this index is the
assumption that economic (I,,), social (), and political
(I,,) characteristics equally affect the level of globaliza-
tion. Therefore, no importance weight is assigned to
these sub-indices, and expression (1) is transformed as
follows:

IWG = IEG + ISG + IPG' (2)

Sub-index I, is calculated as follows:

I,,=0,418-1,+0,092-1 +0,22 -1, + 0,27 -1, (3)
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where I is the variable of trade; I, is the variable of
foreign direct investment; I, is the variable of portfo-
lio investment; and I, is the variable of non-resident
income.

Sub-index I, is determined as a weighted aver-
age sum of sub-indices Globalization of People, which
is calculated using the number of foreign population
in the country, inflow of foreign population, workers
remittances, and international tourism in the country,
and Globalization of Ideas, which takes into account
the levels of telephone communications and develop-
ment of the Internet, exported and imported films,
sales of newspapers and books, and levels of interna-
tional correspondence.

Sub-index I, is defined as a weighted average sum
of three indicators: the number of embassies in the
country, membership in international organizations,
and participation in UN missions.

Another specific feature of the CSGR Index is that it
takes into account geographic and demographic char-
acteristics of countries.

Globallndex

The method for measuring the Globallndex, which
is collaboratively calculated by Otto-Friedrich Univer-
sity, Bamberg, and Leipzig University, Germany, is gen-
erally similar to those discussed above® [8] and can be
expressed by the following formula:

1,=031-E,+0,31-ST,+0,31-C,+007-P,, (4

where E_ is the economic globalization sub-index; ST,
is the socio-technical globalization sub-index; C, is the
cultural globalization sub-index; and P, is the political
globalization sub-index.

In total, the GlobalIndex is measured using 31 vari-
able indicators. Each of the first three sub-indices in
expression (4) is made up of two sub-indices that have
equal importance weights (50 per cent each). For ex-
ample, the economic globalization sub-index is deter-
mined as the arithmetic mean of sub-indices Economic
Flows and Economic Restrictions; ST, is determined as
the arithmetic mean of two sub-indices that describe
telephone traffic, Internet traffic, foreign population,
the number of cable television subscribers, interna-
tional tourism, the number of newspapers, including
foreign ones, and radios; and C, consists of two sub-
indices Logic of Expansion, and Values and Standards.

Political Globalization sub-index PG is measured as
a weighted average sum of three sub-indices:

P,=0361,+0361,+0281T,, )

5GlobalIndex 2002: Definitions and Sources [on-line]. URL: http://www. transeurope-project.org/globalindex.
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where I, is the sub-index Embassies in Country, an
absolute value; I, is the sub-index Membership in In-
ternational Organizations, an absolute value; and I,
is the sub-index Participation in U.N. Security Council
Missions, i.e. the number of UN peacekeeping opera-
tions in which a country took part, an absolute value.

An analysis of the indicators used to measure sub-
indices for further integration in the Globallndex high-
lights the following.

The measurement of the Hidden Import Barriers
uses surveys of small, medium-sized and large busi-
ness owners published by the World Economic Fo-
rum (its major event being the Davos forum?), its bias
in favour of transnational corporations and political
elites of the so-called “free world” being well known.
In many countries, the results of the survey will hardly
be considered credible.

The minimum values of the Taxes on International
Trade indicator, which includes import duties, export
duties, profits of export or import monopolies, ex-
change profits, and exchange taxes, reflect the level
of globalization due to reduced barriers to the entry
of goods, work, and services from abroad to a coun-
try along with dollarization of the economy, but do not
reflect the need for protective measures to preserve
domestic manufacturers, better conditions, and op-
portunities for opening new companies in the country.
Neither the United States and Western Europe, nor the
Asian Tigers have neglected these opportunities and
by protecting their own markets they have achieved
significant success.

Authors of paper [8] from Universities of Bamberg,
Oxford, Duisburg-Essen, and Bielefeld state that the use
of the Cultural Globalization sub-index, which includes
the sub-indices Logic of Expansion (what a term!) and
Values and Standards, in the GlobalIndex assessment
method reflects the premise that “Western culture,
like no other, is characterized by belief in growth and
progress”. At the same time, the authors note rational-
ism, universalism, strong belief in the importance of
knowledge-based scientific evidence, mass education,
and human rights, all of which are Western values that
should become global.

Without questioning the importance of education,
in particular, education of girls and scientific knowl-
edge which are given prominence in Globallndex,
these beliefs should be supplemented by the princi-
ple of the preservation of cultural characteristics of
different peoples, respect for religion, and inadmis-
sibility of destruction of state sovereignty for the sake
of globalization. The goal is not globalization, but
growth of the well-being of peoples on the basis of
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economic and cultural development. Perhaps in this
case, “values and standards” will not be measured,
among other things, by an index compiled by a non-
governmental organization included in Russia’s list of
undesirable organizations. Some of them have attrac-
tive names.

We can also note that the so-called panel normali-
zation of indicators/variables is used to account for
country differences and changes over time. The gen-
eral form of the formula used for the purpose can be
represented as follows:

_ ‘Vz _Vmax‘
y_ —V )

min

(6)

Vmax

where y is the indicator/variable obtained by panel
normalization; V;, is the value of the indicator/variable
in the subject year for a given country; and V,__, V.
are the indicator’s/variable’s maximum and minimum
values over the observation period for all countries,
respectively.

In Globallndex, expression (6) is additionally mul-
tiplied by 10.

When using globalization indices, and attempting
to upgrade them, we should keep in mind the funda-
mental methodological principle of constructing any
indicators: no indicator or a system of indicators can
characterize the essence of economic phenomena in an
absolutely proper and fair manner.

The indices discussed above are not the only ones.
For example, there are also indices of global and re-
gional trade integration [9], international rankings of
the EAEU’, the Ernst & Young (EY) Globalization Index,
and some others [11-14].

CONCLUSION

Russia fails to keep up with globalization and is
on the sidelines due to the poor investment climate,
publications1 [15] from early 2013 conclude. The fol-
lowing data are provided with reference to Ernst &
Young’s indices: the average score among 60 countries
is 4.9; Hong Kong, which ranked first, has a score of
7.81; China ranked 44th (3.53), and Russia ranked 48th
(3.24). At the same time, it is stated that “in BRICS, GDP
growth rates will be higher than in the other countries
included in the index... 4.1% per year in Brazil, 3% in
Russia, 6.7% in India, and 6.6% in China, compared to
the global average of 2.8%”.

Paper [16] provides the following poverty level data
with reference to the World Bank (Table 1).

Shttp://www.weforum.org

"https://eec.eaeunion.org/comission/department/dep_makroec_pol/rankings.php.
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Table 1

Percentage of the population with income
below $1 per day, %

Region (country)
China 63.8 14 1.1
South Asia 51.5 31.2 15.7
Latin America and 9.7 8.9 7.5

the Caribbean

At the same time, we can note that in terms of the
level of globalization, many countries of South Asia
and Latin America rank higher than China.

This leads to a simple conclusion: the country’s po-
sition in rankings is not that important; what matters
is its economic performance. This statement is sup-
ported by the development of many countries over the
12 years after the publication of works! [15], as their
economic performance does not correspond to their
levels of globalization.

We can note that rankings are currently not only
used as an economic analysis tool, but have become a
real form of power and political struggle. In particular,
this was possible due to the use of a required set of
indicators for constructing globalization indices and
opinions of experts who can be selected and motivated
in a certain way. Therefore, we cannot fully agree with
the opinion found in paper [17] that the KOF index, in
particular, allows for valid international comparisons.

At the same time, the assessment of globalization
should not be discontinued, as it is a tool that can
provide a numerical evaluation of the integration of
countries in global or regional terms, as well as assess
whether the process is beneficial for individual coun-
tries by comparing the dynamics of the globalization
index and basic economic performance indicators of
a country.

It is difficult to assess the rate of globalization due
to the contradictory nature of the process as it both
promotes economic growth of some countries and pre-
serves the backwardness of others [18].

We can agree with the opinion expressed in paper
[19] that methods for calculating indices are subjective
and involve simplification of complex processes, which,
given the use of limited data, distorts the real state of
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affairs, and also that calculation of indices “does not
reduce the need to improve the national approach to
ensuring the competitiveness of the economy”. The
assessment of the rate of globalization confuses two
concepts: the goal of the process and the outcomes it
achieves. In order to determine an index to be meas-
ured, we should determine what type of globalization
we are talking about, and thereby avoid using a given
indicator without a definition. Whether it is economic
(financial and economic) globalization, political globali-
zation, social globalization, technological globalization,
etc., we should evaluate a specific globalization index.
In other words, measures that are used in calculations
as sub-indices should become globalization indices.
And the other indicators used in the above calculations
should be classified as outcomes that characterize cer-
tain aspects of the social and economic development
of a country. This should rely on official data, such as
information from the United Nations and its agencies,
the Organization for Economic Cooperation and Devel-
opment (OECD), the African Union, the Arab League,
similar associations in South America, the European
Union, and regional associations. It is inadvisable to
use information from non-governmental organizations
because many of them have brought discredit on them-
selves by approaching data collection and interpreta-
tion in a biased manner.

A comprehensive globalization index constructed
as a weighted average value of specific indices dilutes
the purpose of assessing the process, because when a
calculation method uses indicators irrelevant to the
index’s specific focus they may distort the final result.
Attempts to construct a comprehensive globalization
index by taking into account “appropriate” indicators
will lead nowhere. Here, we should keep in mind the
fundamental methodological point that no evaluation
indicator or a system of indicators can characterize the
state of affairs in a complex economic system in an ab-
solutely accurate and fair manner. Any tendency to in-
crease their number will result in more inconsistency
and lack of a single focus in the system.

Globalization indices as such are not of great value
and should be treated as a certain step in the scientific
conceptualization of the process. They will only be-
come informative when compared with economic and
social outcomes, both positive and negative, that vari-
ous countries achieve through globalization. Global in-
dices are secondary; what matters most is the develop-
ment of a country’s economy.
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