RiiCE TRANSPORT

VOL. 3 ISSUE 2 2024

ADVANCED ENGINEERING TRAINING FOR THE ECONOMY 4.0

OMEPEXAIOLLLAA NOATOTOBKA MHXEHEPHbIX KAIPOB
N9 3KOHOMUKN 4.0

Conference report

UDC 656
doi:10.46684/2024.2.3

Transport as a basis for development of mutual trade
and economic growth of BRICS countries

Kirill L. Muzalevskiy'™, Trofim F. lakovlev?, lvan V. Muzykin3

123 Joint Stock Company “Russian Railways” (JSC “Russian Railways"); Moscow, Russian Federation
! muzalevskiykl@center.rzd™

2 yakovlevta@center.rzd

3 muzykiniv@center.rzd

ABSTRAC The article deals with a new perspective on increasing logistics connectivity of BRICS countries through

development of transport routes. The typology of routes was proposed for the first time as a result of activi-
ties of the Subgroup for Transport and Logistics of the BRICS Business Council and summarized in the Guide of BRICS Transport
Routes. Descriptions of main parameters of the routes as well as barriers to their development are presented in the article. The
value of research lies in the preparation of recommendations to overcome barriers to development of these routes, which will
create conditions for the growth of mutual trade and economic growth of BRICS countries.
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Loknad

TpaHcnopT Kak ocHOBa AN pa3BUTUSA B3aUMHOMW TOProB/u
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NoCpencTBOM pa3BUTUS TPAHCMOPTHbLIX MapLipyToB. TUNONOrMS MapLIpyTOB NpeasiokeHa BrepBable Kak
pe3ynbTaT paboTbl Moarpynnbl Mo TpaHCNopTy v noructuke denosoro coseta ctpaH O6beanHeHus, odopmaeHHoi B 0630p
TpaHcnopTHbIX MapwpyTtoB BPUKC. MpenctaBneHo onvcaHMe OCHOBHbIX MapaMeTpoOB MapLUpPYTOB, a Takxe 6apbepoB Ans uUx
pa3BuTuS. LleHHOCTb UcCnenoBaHMs 3akno4aeTcs B MOArOTOBKE PEKOMEHALMI Mo npeososieHnio 6apbepoB B pa3BUTUM yKa-
3aHHbIX MapLIPYTOB, 33 cYeT Yyero ByayT chOpMUPOBaHbI YCI0BUS 415 pOCcTa 06bEMOB B3aMMHOM TOProB/M 1 3KOHOMUYECKOTO
pocta ctpaH BPUKC.
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BRICS members are actively developing business
cooperation in the fields of transport and logistics
within the association, which is currently growing in
both quantitative and qualitative terms. The BRICS
countries are increasingly gaining significance in the
world’s economy, as their GDP exceeds that of the
Group of Seven. Some economists estimate that in the
future this gap will only grow.

The mutual trade turnover between the BRICS
countries is increasing too. For example, in 2023, the
turnover between Russia and China reached nearly
one-fourth trillion US dollars (USD 240 billion vs. ex-
pected USD 200 billion). The turnover with India grew
1.8 times to reach 65 billion US dollars (with Moscow
ranking fourth in the list of Delhi’s largest partners).
The turnover with Brazil hit a record high reaching al-
most 11 billion US dollars and the turnover with the
South African Republic grew by about one-third (more
than USD 1.5 billion).

The volumes of trade between Russia and the coun-
tries that joined BRICS this year are also growing. Thus,
the turnover with the UAE grew by 70 % compared to
2022 (over USD 15 billion), and there is still space for
growth.

The geographical remoteness of the member coun-
tries from each other makes the issue of logistics con-
nectivity a top priority, as it affects the dynamics of
mutual trade and implementation effectiveness of the
Strategy for BRICS Economic Partnership 2025. Rail-
ways in the BRICS countries will be tightly integrated
into global supply chains while becoming increasingly
important in the provision of both domestic transport
services and mutual flows of goods, even as sea trans-
port, which is essential and connects the continents too.

As of January — May of 2024, the volume of traffic
between Russia and the BRICS countries carried by
JSC Russian Railways (including with the use of sea
transport) reached 121.5 million tons, which is a 5.2 %
increase compared to the same period of the previ-
ous year (the most sought-after container services in-

Cooperation of
Russian Railways Holding Company
with companies from BRICS countries

Kirill L. Muzalevskiy, Trofim F. lakovlev, Ivan V. Muzykin

Transport as a basis for development of mutual trade and economic growth of BRICS countries

creased by 14.3 %). Traffic to and from BRICS countries
accounted for about one half of the total foreign trans-
portation of the Russian Railways during this period
(220 million tonnes).

In the BRICS countries, railways make a notable
contribution to development of trade and economic
relations, with the total freight turnover (about 7.3 tril-
lion tkm) accounting for almost two-thirds (64 %) of the
global rail turnover (about 11 trillion tkm).

JSC Russian Railways has been working with each
of the countries of the association for quite a time. For
example, cooperation with China Railways in interna-
tional transport operations has been strengthening,
as well as the field of digitalization and logistics infra-
structure has been developing with Chinese partners
in. In the middle of May 2024, the President of the
Russian Federation visited China. The visit resulted in
signing a Joint Statement for deepening of the compre-
hensive partnership and strategic cooperation rela-
tionship. A particular emphasis was put on transport-
related matters, such as development of cross-border
infrastructure and international transport corridors.

The Russian Railways and the China Railways have,
in turn, signed a Strategic Partnership Agreement set-
ting out their intentions to develop transport corridors,
border-crossing points, container transportation and
transportation of agro-industrial products in Eurasia.
Besides, the Agreement includes provisions on coop-
eration in the fields of science, technology, innovation
and personnel training.

As for cooperation with India, we have experience
in implementing educational projects and developing a
feasibility study for high-speed railways in India. Also
projects in the field of telecommunications and infra-
structure development continue to be elaborated.

Subsidiaries of JSC Russian Railways in logistics
sphere are also actively involved in cooperation with
Indian, Iranian and UAE container and port operators
with initiatives to create new logistics services, includ-
ing the North — South international transport corridor.
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The ITC is being actively developed and has a potential
for increasing traffic along all of its routes.

The South African partners show interest in the
field of HR-development. Previously, the Russian Rail-
ways and Transnet exchanged their experience in traf-
fic control, development of tourism services and com-
muter services management. The potential for further
cooperation is significant.

Following the proposal of JSC Russian Railways in
2024 the Subgroup for Transport and Logistics of the
BRICS Business Council was established as a platform
for transport players in the member countries to dis-
cuss important issues related to the development of
transport and logistics for the improvement of logistics
connectivity among BRICS countries. At the moment,
about 100 organizations took part in the meetings of
the Subgroup. These include not only transport and
logistics companies, but also educational and academ-
ic institutions, research organizations in the field of
transport and logistics.

Based on the main purpose of the BRICS Business
Council to develop proposals for the growth in ex-
change of goods between the member countries, the
Subgroup is responsible for some issues as follows:

Activities of the Sub-Group for Transport and Logistics

of the BRICS Business Council
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1. Building a vision for the development of the ma-
jor transport routes in BRICS — currently there are six
directions that are most sought after based on the ex-
isting trade flows: the North — South and East — West
corridors, international sea lines between the BRICS
countries, and promising trans-African corridors. The
development of sea, road, and air transport is provided
along with railway transport.

2. Creating an online platform for sharing best prac-
tices and innovation in the implementation of joint
projects. In this area, we cooperate with the BRICS
Transport journal published by the Emperor Alexan-
der I St. Petersburg State Transport University.

3. Building the BRICS Transport Academy which is
to be based on online master classes held by the Rus-
sian Railways Corporate University. This is the first step
in the work which will be expanded to include new
areas in the future, aiming at both Russian and for-
eign audiences from BRICS countries. At the same time
there is substantial potential for collaboration with
transport universities. Cooperation through transport
universities can provide conditions for development of
human resources in the transport and logistics spheres
of BRICS countries.

= Mission of the Sub-Group - enhancing BRICS logistics connectivity

Goal of the Sub-Group - development of
recommendations to the BRICS Heads of States
in the field of transport and logistics
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Communication platform
of the Sub-Group for Transport and Logistics
of the BRICS Business Council

' IN:S;‘;‘;"S“CT” Digital communication platform
(1

BRICS.Transport.com

@ BRICS Transport News

ﬁﬁ BRICS Transport Scientific Journal of
St Petersburg Transport University

“ Innovations for Transport

E Transport infrastructure projects

i BRICS Transport Academy

Thus, the development of transport and logistics is Moreover, development of infrastructure will pro-
highly important for the implementation of the Strat-  vide opportunities for young specialists in mastering
egy for BRICS Economic Partnership until 2025, as it  new, interesting and sought-after professions. The syn-
provides an environment for the expansion of inter-  ergy from the combined efforts of transport and logis-
national trade, free movement of individuals, and in-  tics businesses in these areas will help better adapt to
creasing investment. dynamic changes in the global agenda.
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